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September 17, 2009

Dear Honorable Legislator:

Expanded gambling is a controversial issue that according to statements by legislative leadership you will be asked to review and possibly act upon during the fall legislative agenda.  

Proponents of corporate casinos, racetracks and predatory gambling have spent millions of dollars from out-of-state interests lobbying legislators since Governor Patrick’s failed proposal to license three resort casinos was filed.  Special interest groups have targeted the Commonwealth as a market for expanding their profits at the expense of host regions, local aid, small businesses, public safety, environment, taxpayers, individuals and families affected by the negative impacts of this industry.  Wildly inflated job projections and revenues have been disseminated in the media by the corporate gambling industry, the Administration and alleged researchers funded by gambling and construction groups.  The global recession has impacted revenues with casinos and racinos going bankrupt and creating economic instability.

Statements by proponents about wages and revenues going to out-of-state gambling venues have been exaggerated and inconsistent as reported in the media.  An 

example frequently used by proponents is that the average salary for a casino worker is approximately $45,000.00 with benefits.  Inclusion of executive pay skews these figures and when median wages are calculated the estimate by Spectrum Gaming in Massachusetts would be approximately $25,168 with 25% annual turnover (page 28).  Who will pay the health insurance for low income workers when there is a 25% annual employee turnover rate in the business?  Will this not be an additional burden to the taxpayers to expand already strained subsidized health insurance programs?  When estimates of $700 million dollars per year going to CT casinos from Massachusetts residents are suggested by proponents, they fail to note that only the tax on those projected revenues would be retained by the state as revenue.  How will that amount of revenue close the budget deficit when the net costs of the industry are so high?

We are average citizens and taxpayers of the Commonwealth who along with many of our fellow citizens do not trust the figures disseminated by proponents of expanded gambling.  We call on you as an elected representative of the citizens and taxpayers of the Commonwealth to conduct an independent cost-benefit, data-driven analysis of expanded gambling before legalizing slots or any form of predatory gambling.

Comprehensive cost-benefit analysis of slot parlors and mega-casinos.

The legislature will perform a comprehensive cost-benefit analysis and develop data-driven budgets by region that account for fiscal revenues and both operating and capital investment expenses.  Benefits/revenues will result from income and property taxes, license fees, job creation, reduction of welfare rolls, and ancillary economic development for regional businesses. Costs/expenses will result from capital investment projects, infrastructure expansion and maintenance thereof; mitigation compensation to affected regional communities for issues defined in the paragraphs below; and state and regional oversight and administration expenses.

The cost-benefit analysis will address but not be limited to costs such as the expansion of the Attorney General’s office for regulation, enforcement, investigation, prosecution, auditing; Gaming Commission personnel, equipment, operating budget, software and all consultants; gambling addiction services; state and local police and overtime; domestic violence advocates at district courts serving the regions impacted by proposed expanded gambling; expanded prison and corrections services; financial counseling; subsidized health care costs for transient workers and workers not covered by proposed expanded gambling health insurance.

We hope that you will agree with us that this is a reasonable, prudent approach to a complex issue that has permanent implications and impacts for the Commonwealth.  We will look for your support during any upcoming legislative hearings or votes on this matter.  Please do not hesitate to contact me or one of our Directors for more information on predatory gambling.

Sincerely,

Kathleen Conley Norbut

Kathleen Conley Norbut, M.Ed., LMHC
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